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_ .. •. :. \ t.O poerate.&notber.S190.mi1Uon_to $200 mil-
• llta" TJB W .aLl. 9-rJUCnO.lomur.u:-: · I !at- ·in·· next· year. -Hence:- the 

!-."EW crt :Iurline easily coUld bought 
ot..&..major.._or:der: probably ._pay 

for Boeill!: Co...721 a.irp1aDe:s. ::_<·: .. Mr. FeniS said In recent inter-
1 While the Sia-Ot the pUrCna..e couldn't be -'view "- ------- ·-

piQPow.d,,ooe • be 
_to 28 ol'the- !tell for ·"maJnly; to replace: some of the older DCS.s:: 

about .in. S:ach:u ··1r-s understooci.-Umted bas30"Delt-models 20 
order 'IIPOI.l4 be:val'* 30, the. o.nly mmfaD.·.jets ili-its.neet and 
·miWca. .. -;,.;-H .; tbe. .ps ruuJcrs.:-. A. 'TZT Model 200 • 

. United!s· 'aext :whic.h h&s- about: the ·•me--uumber of :.eats 
; a.s a could replace the older planes on 

prove Tile ·: a. cme-foMme the airline 
.. directors United's Deed . would tbe- 7'27s ·to ' a 

der. _DClo. waek!5o-O!"der' 
each. :.!J."'- """"'- · '--- -.. .. • •· ' " '30CDe • 

f 

. . )!riiteirs adjus_tid 
eaDt--step. eliminate.: !LftHoetfects . strike 
Oeet..: tD 

'·which -.,..,-beadiDI'. toward· obsdesc:eaCI:.· _:.!IS much this: )'Hi:u;tM.; · ror. 
! •• 'l'hat'i· a.; muCh. 

_.,, __ l:llllilct ... '·'":. 
•.. it..wtl.t;Ma.-.,Unit.d...fal; sbort, or or the' 

; it»-a-4. to ·replace all. its- at;ing . hicflest fai:tor.J,: Of" pe!UDtap. of seats , 
:·plana &Dd proride tor sxne are-_ :tilled. in tbe-·industry. In· tha first eight ' 
cerifintoiniew·aNeW:York.·Ricbanl Ferns.· ' IUOnths of United filled· 61o/i ' ot· t 
presideDt. said ,tbe :atru-ne: DHd.s. planes and in ·traditionally thi'atr· 

:by.t91l0. How-tb4.-&i.rt1De .Wto• tlnaDce -all iine·s-strcnipst:-mont:t;' itfmed· its 
·thoee major lorn FI!I'!U · .au.:·At thoee le-ls-• .-some planes take 
'said. havl!- 11!. 
Jen<Jep, to-the iDdu:lery; have baltl!d )OIUIS to- .turned away·from some 
alrliMS 'becauM--of tb-.sbalt)r flnanees at '_Jaerea,_tn·Cap.aty· "f : ;­

.many . __ : '_-;::c·-.-..-.. :· ··::r.- As _ a. result;:.Omted.-executifts- UDdoubt- · 
any ' edly-;are f8ei!Ug-•pressure: to..,_pr(Mde-·for-. 

11-oubk paytDp; 1D1t 21 ot .tne rns. ·At Aur. 31. ''"some iocrea.Ses urcapadty2&M -ODe 

: a::m.u-. .$1$3 aac1 [Ofncial hinted:'tb&t: 6rc . 
secuna ... la addUioa,. 1t expects the il!dustry'aext year.ln·term:t or· 

-- -- · ·· - ·- ··- ---- ·-· _ __,_-, P•• _.-intend tci 
' . tM_:Unit.d--otftcial I 

ha.s:beeQ. 
tJl-1-ecent rears; 

; and. beerL 
i worried 
• the-'l.ndu!lltrTs> 

produce •American: 
AJrH:oa,ordef'lld.o'lO>·oC -tne · Uu:ij 
J:DOntJt,•th.alru--.po(at«lly noted t!1at t:My;l 

· woul<l nMnlly lw"Dl!led -to -replaee·oldar- crattj 
·on :baa&.; lunert_c::an is:a .ma.jor:·t 
compettt.aroCt1D1W;-···-:r::· · -· ·· -• .. 

·l 
Unit.ed-... probe.blyj 

.. CouldaT bli delinr:ad:befora. _quar• J 
· · 
·uvef.ed: In time;. tort 

ttr-st-1 
I 

llne·does Of.the-i 
yetll'3·. for; 

wide-bodY'' Dougla.si 
, and Loclcheed Aln:ratt."Co:-p'. lla:oie .aJl.suf· ! 
!. fereod trom--a. -deartbo of .tor. tbe- wide- ' 

past feW · ! 
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American Air..Set:: 
To Buy 10 PlaneS! 
, From Bo~ing Co.:' 
i ' . 

I Planned 727 Order, Valued at. i 
I $115 l\Iillion, Would ~ 
I Its Second· in llfz 1\'Ionths 
I 

! 
I 
I 

By Wl[;LlAM M. c.w.sv I 
Stalf Report~ ot TIUII W'AU.ST!I..u'rJOUL,,\.1. ·I 

NEW YORK-American Airlines is about 1 

to order 10" more-BOelng Co: 77'1 airplanes val: i 
: ued at nearly $115 million. ' 

I
, . The order slill requ.ires approval by 

America.n's·director.s, which isexpeeted at a 
board meeting ne.xt week. The latest order. 

1 ~o>1>Uld follow American's pl.ll'Cha.se of six.. 
7:rfs anno\Ulc-ed Aug: 2'.: That order was val·l 
ued at. $07 million,. bringing .the total of the 
tv:o orders to almost Sl82"million. · 

American's previou.s batch of airplane or-
. ders was in 1974. when it bought 21 of the 

727s. The recent flurry of order.s OOesll't nee· 
essarlly mean a significant inc:ri\!8.S4r in ca·l 
pacity to carry more paasengetL Ralher, it. 
mainly reflects American's a.i..ID-to replace I 
aging plann that burn more tuel than the 
new planes and that don't meet federal noise 
standards. ' · 

Airline p~nger traffic baa- been surg· 
ing recenUy, which could~ create a nt!ed 
for new planes. Albert Casey,. chainnaD and 
president of America.n; sai.d in Augu.st that 
American bad-booat:ed its est1mate ot traffic 
growth tor this Y,ear as a .result of greater- J 
than-expected first halt gal.llS. American ex- ~ 
pects an increa.se of nearly J.lOf. in its reve­
nue p~nger miles- this, year;. compared 
with an earlier- toreea.st of 8"!11 growth.:· 
Add<!d Sea'- · · 

But American, like many other lines, has 
been boosting . ..:a.pacity to handle more pas­
sengers mainly by· l!M}Ueezing .more 9@8.tll into 1 

its existing plamts. By next year American! 
will have added over l,:i(X} ses.ts, or the I 
equivahmt of a do;en 7Z1!if:. to its exi.sttng'. 
planes.· 

. Thus; an American ofi!cial said, L'!e air· i 
line plans to use it:s n-ew 7Z7s to reolace 
older planes· on a one·for-one basi.s. u· o~ · 
senger growth should continue to ou~trip · 
expectatio!ll, however, the airliru:t might de- : 
cide to keep some of t."'le older craft iil ser· i 
vice. Other fa.ctor.s that might put pressure 
on the line to continue flyi.!>.g qlder planes 
are the possibility of wtnning new routes for 
v.rhich American has applied and a possible 
spurt in· charter trat:ic, due to a recent ClvU 
Aeronautics Board ru.ling easing restrtct!ons 
on charter flight:s. . 

Most airlines. including Amedcan, have i 
emphasized~ their intention to keep a tight j 
rein on the. growth of their :fleets to avoid ! 
the costly overcapacity that plagued the in- I 
dustry in recent ~ears. Be.;:ac.se of modest in· I 
creases in fleets this year and because of 1 
the fast passenger traffic growth, most air· ; 
lines have been filling a greater peM:ent.:ige! 
of their seats. Thill hu caused a recent i 
jump in profits for the earners, compared!' 
with losses at many tines last year.· 
~" of Cap.acity · .. l 

At American, the air!irut filled SO"!o- ot its; 
seat,;~ in the second quarter, up from·5<)'!'~ a! 
year earlier .. "We ha•1e e'lf!ry intention orj 
maintaining into 1m the kind of scheduling! 
restraint we.· havo;! exercised this year and i 

·last:: Mr. Cuey sai.d .in anna~.,.tilf. or·! 
ders for727.s on Aug. 2. ·. ~·;. I 

American ha.s yeUo decide on how it will~ 
finance either the purch~ of the six 727s\' 
announced in Augu.st or the- additional tO to be , 
ordered. But i:.t's under.stood t.'le- airline l'.a.s l 
various options;· including the ~bility ot I 
internal ·financing: · . _ . . · - ! 

The 727s that American. is. buying an: i 
among ~ mosC succelllliul airplanes eve!" ! 
built, due Iarply to good operating econom•f 
ics for the· airlines. Boeing hu delivered j 
over 1,200 of the 727s. to 19 a.irl.ines amund j 
the world, compared with· just over 000 ot i 
the venerable 707s, Boeing's. ~-st corrur.er· · 
cial jet.pl&oe-. And Boeing's production l.l."'!e · 
for 727s i3 still.:Ning !:!trong. tur:i1ng 9Uitive . 
airplanes a month,.. a rate mue.'t greater than. 
any other large commet:ctal~aircraft produc· l 
tion line;. ·., ...... "' ...,. 

Am~rlean"is buying the 7r.-200;·wtlich is 
a more sophistiCated model than the ~gina! . 
727·100. Th& 1& plan~ involved in .\.."t'leri· 
can'slate.tt round.uf onlen will-be delivered 
next_yesr. I 

WALL STREET JOU&~AL September 10, 1976 
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Airliri~' Share--Net Seen Paitictilarly Helped 
By Tax-Bill' 5. Expans~on:of Ii.ivestrnent CreQ.it 

· -- --· . ·.- .. ;- _-,."5.~~:.., ·:;ts-e- .. ~ .. -.. :.} ·!r ........ :~ -~ --~. ;.::· • - -: • • 

By ClU.lU,.i3 'J; EU.\ ~~-.:..-.... .,."! sigued.-··C:odd :~Umulate- orders- ol new 
New tax legislation- sent to Pres!dent.'(.._pla."les by the major carriers. 

Ford by tbe Congress lata bst week could ..... ~.· n. inQ:.-.try's totallnvest:nent tax car· 
'· be a particular txlon to ai.""lin.es. · •• , !1-.:C"''•.·:,_;..• ry·!orwa..""Cb are larg-e- in relation to ex· 

Among a ,host of ot.llu ~ the bUt' '· pected earnings. Mr. Fried's llit of credits 
contal.c.s· ~ liberall.l:ed provUI.oD for invest-:-:. . totals :SGZ million. He's estimating illd\13-1 
ment ia.x.-.credit.s. n- . credlta·· ·apply •··-· try proUts- this. year at~ mllllon to_~ 
broadl,.. to ·aa of., U.S. industry but a.na.l}'3ts rnillioo, a:J.d next year at ~ miWon to l 
view th6. proYbloo aa especially_belpbll. to,. "• ~ mlillO:O;. . . . . __.:..-J~ 
alrlinais..:.:~A~~~l .'" . • .. :--~:".. •: __ .:-.:: ·i·:._:.- ~.-~ -~·:·---:--·: __ .:;.:.~-.---· .. ~ __ _._ 

. . BecaUM.- ol erratic fltU'lli..Dp b recent ·r 
yean, ·:u:r:u.:.. haven't beoea ~tl! uae_ aU.:; 
of tn.---Ulnstmeot · • .M .~ -~ , ...._ . 

~~-=_;~~~ :·-.~:.~~~.!.~,._j;J~~ WALt.. S(A.ee."l lcu~~A'-
laent_Ford.»~ ~._:~)'OJI<the--' •;q . ..­
J_tax bw.:·~:·. ex:~ .-.- ..:-· .. 1

:·_· · 

P<!Ct.ed. tbe more e:it:.:.:.,-~: "' · ·! ·~'!' -c"-~4-~ 9-~ l-1 b 
pa.rlllive ··~" credu:;;~ ... ~~t~et ~~:.::,,01 

. piovi.siaA Will . be,.".;~-..:~-'-~···:; ·. • ; 

I. comr a?allal)f.,.tc,·.8Jrlim;; ·ju3t~~ th~; 
can -best , use· it. Eaml.np ban-~~:-. 
bc~ •• and th• c:edit will ~y re- ~ 

' duce ux rites of many ~u.s, aJ.lQw1ng ··­
them to retain mor& of their protlt:l. , ; 
.,. "It's a major plua." :says E11at Fried of ' 
~~~ Hayctea sto_.ae lac.: ;·' .. -"'~·'··· r.I.:.: · 

.'"Then:· isn't' •'aDY 'quesUGD.it will . fD. _ 
cre&llo!t eamin3s. per shan or a number· ol · 
airi.Lrles," says-Robert .Toedeck&- ot .KWm.Jl. 

· Loea .!r Co.·'~What 1~ reslly ~is Wa.sb-.,.. 
Ing+..Qil's ·cl:1aag:b:lg:- atWUI1e w-.rd..Capltal < 
formatioa:.: ···:; .-.: · .;., 1·'--..;~;;:..,...._ ......... ;.!·;.-

Tile tax' but exteocb-U.l~ imestment ""' · 
. tax credit. Simply put. 1un1.rli:w ooa1d ~ · 
·lO'fo of the CoSt-or an- pl&De to Mllet its~ .. : 
corponte taxa .. Thr .si~·tle'W•eN-, :· 
meat. say$>. SleaDOG's· ~.-· Fried. .Ls t.llat:" . 
comoam- ·wtll. be allowed:tD 1ZI!IIIftbarin,..:;.:. 
v~ taxi cnidita to- otfsei:l(X)il)'<, cf ·iax ~-

; , liacU1ty. iD aacl:t ot tbe DltXt nro .r-n, com-.... : 
·,par~ wtt!l-~prmously:::_;J: · :- :· ~'~:::_; 
.. . In addtt1cc,; the bW alJtinrs c::ornpame. to-~ 
: use tb .. ta.:oc:red.it. acc:umulatad.lD earlierO:.,; 
yean betora. tbose ean:..d iD tbe c:urr.at: ~=; 
year- Pn!'l'loUsly, c:u:rt'eftt·;rwar· C:redit:l· h.ad~ 
to be us.<~ a.rsL.Uou.Md CZ"'Idit::' a.bc>-may,.,.·. 

sebe.~~ :~;.or~~~~ .~·:j 
... ,. • ._ ... - ~ . • . . ... .. ,...: I ,· 

-·- ·,''The ~tlak.:majCir . ~darles·. a.ra.:,j 
t.'lui -~ ... r~-.: ~ys-:- .M::'. · Flied . . ~ --= 
":\buY of tb~m havea't be-eo-~ to-uae a._~ 
subatou~l1al portioD of their' credits au.. ta··.- · 

~ insutt1cieot e&l'tl.l.np OV'M' the )'Mrs.'' • . :· :;: • 
.; . Hel"!!'s tbe amount of lnvestn::.ent Cl"edit · · 

Mr. !"ned .says· eadr oi~t!le major C3.t'r!en l 
- • •. . ' .• I 

has camect t~far.tat~~rt:::~e: · ..• '· _ I 
At y~ar-end 1m, ~-had.~ mil· ·· 

lion, ~-~ millloa,.: CGII~ ~ mll- I 
lion, ~-$98mlllian,1'1'~ .$2 mil- I 
lion, P:ua Amerieao $31. mi.ll!cn. . Trsna 
World ;:n milllo~t. ti.ni~ $13.3 milUon a.oQ • J 
w~:em na mllllon. On .Ju:::e 30, 1978,. 
Delta !u.d ~ mUllan ot c:a.ny-f<:r.n.""Ci aru:l 
on Jur..e 30, 1973, !faticnN l".ad $21 mlli!oo. 

~I:-. Frted ~lleYeS t.'le tax l:IW. 1! 

, 



THE WHITE HOUSE: 

WASHINGTON 

September 24, 1976 

INFORMATION 
REQUESTED 

r-~ 
FROM: 

SUBJECT: 

When you d1 1ation Noise Policy Statement 
with Cheney, Marsh, Greenspan and me last Saturday, 
you suggested that your Policy Stat~~ent might take 
the form of a message to Congress, or a major address. 

Since any message to Congress could be lost in the 
closing days of this session, I believe that a speech 
would provide a better opportunity for you to present 
your views. ' 

.. 

Accordingly, I have drafted for your consideration an 
Aviation Noise Policy Statement in the form of a speech 
which might be given to a knowledgeable audience gathered 
at one of the noisiest airports: 

Airport 

New York - La Guardia 
Chicago- O'Hare 
New York - John F. Kennedy 
Newark, New Jersey 
Boston - Logan International 
Los A~geles, International 

Serious Noise Affecting 

1,000,000 persons 
771,000 persons 
507,000 persons 
431,000 persons 
431,300 persons 
293,600 persons 

Since the New York metropolitan area has three of the 
noisiest airports, I would suggest you speak.at one of 
them, preferably JFK. ' 

\ ' 
\ 
' ' 

The audience could include (by invitation) airport wor~ers, 
pilots, homeowners in the area, community leaders, environ-

. mental leaders, airline executives, civic leaders, a 
cross-section of the community most directly affected by 
air.craft noise, and labor and management representatives 
of the airline and aircraft industries ~nd their suppliers. 

.;: 
t• 

' 
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This draft attempts to get across these points: 

your concern for an environmental problem; 

your interest in preserving a healthy and 
competitive airline industry; 

your concern for jobs; 

you; interest in energy conservation; 

your desire to avoid unnecessary Federal 
expenditures; 

your personal leadership in addressing a 
difficult, complex, and interrelated set of 
problems; and 

your decisiveness in proposing a balancedr 
practical and sound solution. 

By-the time of your return I will have reviewed this with 
Marsh, Greenspan and O'Neill. 

·. 



THE WHITE HOUS~ 

WASHINGTON 

September 24, 1976 

MEMORANDUM FOR THE PRESIDENT 

FROM: 
t 

JIM CANNO ~ 

INFORMATION 
REQUESTED 

SUBJECT: Aviation 101se Policy 

When you discussed an Aviation Noise Policy Statement 
with Cheney, Marsh, Greenspan and me last Saturday, 
you suggested that your Policy Statement might take 
the form of a message to Congress, or a major address. 

Since any message to Congress could be lost in the 
closing days of this session, I believe that a speech 
would provide a better opportunity for you to p~esent 
your views. 

Accordingly, I have drafted for your consideration an 
Aviation Noise Policy Statement in the form of a speech 
which might be given to a knowledgeable audience gathered 
at one of the noisiest airports: 

Airport 

New York - La Guardia 
Chicago - O'Hare 
New York - John F. Kennedy 
Newark, New Jersey 
Boston - Logan International 
Los Angeles, International 

Serious Noise Affecting 

1,000,000 persons 
771,000 persons 
501,000 persons 
431,000 persons 
431,300 persons 
293,600 persons 

Since the New York metropolitan area has three of the 
noisiest airports, I would suggest you speak.at one of 
them, preferably JFK. ' · 

The audience could include (by invitation) airport wor~ers, 
pilots. homeowners in the area, community leaders, environ-, 
mental leaders, airline executives, civic leaders, a 
cross-section of the coromunity most directly affected by 
aircraft noise, and labor and management representatives 
of the airline and aircraft industries ~nd their suppliers. 

, 
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This draft attempts to get across these points: 

your concern for an environmental problem; 

your interest in preserving a healthy and 
competitive airline industry; 

your concern for jobs; 

you~ interest in energy conservation; 

your desire to avoid unnecessary Federal 
expenditures; 

your personal leadership in addressing a 
difficult, complex, and interrelated set of 
problems; and 

your decisiveness in proposing a balanced, 
practical and sound solution. 

By~the time of your return I will have reviewed this with 
Marsh, Greenspan and O'Neill. 

, 




